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Mimi Tang Wealth Mgmt. & 

Consulting Ltd.  

 Mimi Tang offers financial planning and insurance 

services as an independent Representative, under 

Mimi Tang Wealth Management and Consulting 

Ltd.  These services are offered independently of 

Peak Securities.  Mimi Tang is an Investment 

Advisor for Peak Securities Inc.  Peak Securities 

Inc., an IIROC (formerly known as IDA) registered, 

full services investment broker, limits its' 

responsibilities to Investment products such as 

bonds, stocks, and mutual funds.  Peak Securities 

Inc. is a member of the Canadian Investor 

Protection Fund. 2 
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The $5,000 Ferrari Loan 
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Agenda 

 1.  Financial Plan 

 2.  Registered Retirement Savings Plan 

 3.  Tax Free Savings Plan 
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Financial Plan 

ǒ Is not a one size fits 

all 

ǒ Unique and individual 

ǒ Self-discipline and 

planning 

ǒ Hard work 

ǒ Perseverance 

ǒ On-going 

ǒ Changes 
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Think & Grow Rich 

ñAnybody can wish for riches, and most 

people do, but only a few know that a definite 

plan, plus a burning desire for wealth, are the 

only dependable means of accumulating 

wealth.ò 

 

Napoleon Hill 
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Why is an RRSP a good idea? 

 

 

 

Every pay cheque withholding tax is deducted 

from your gross pay 

For example for 2010 BC Marginal Tax Rate: 

$35,860 to $40,970   22.7%     

40,971 to $71,719     29.7% 

If you are in the 29.7% marginal tax rate, for every 

$1,000 you contribute towards your RSP, you will 

reduce your taxable income by the amount contributed 

and therefore could receive a refund of approximately 

$297.00 
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Registered Retirement Savings Plan 

(RRSP) 

An RRSP is a retirement plan that the 

Canada Revenue Agency registers.  

You or your spouse or common-law 

partner establish and contribute to. 

Deductible RRSP contributions can be 

used to reduce your tax. 
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RRSP 

Any income you earn in the RRSP is 

usually exempt from tax for the time the 

funds remain in the plan. However, you 

generally have to pay tax when you 

cash in, make withdrawals, or receive 

payments from the plan. 
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Contribution to an RRSP 

ǒ is determined by your RRSP deduction limit. This 

is often called your "contribution room". 

ǒAmounts that you contribute above this limit may 

be considered excess contributions. 

ǒYour RRSP deduction limit is shown on the latest 

notice of assessment that Revenue Canada sent 

you every year 

10 

www.mimitang.ca                                                  Mimi Tang Wealth Mgmt. & Consulting Ltd. 

../../../../tx/ndvdls/tpcs/rrsp-reer/cntrbtng/xcss-eng.html
http://www.mimitang.ca/


2009 RRSP Deduction Limit 

Revenue Canada determines your limit from 

information on your 2008 and previous 

year's returns, and from information they 

keep on record. If any of that information 

changes, your 2009 RRSP deduction limit 

may also change. In most cases, they will 

inform you of any change to your 2009 

RRSP deduction limit. 

11 

www.mimitang.ca                                                  Mimi Tang Wealth Mgmt. & Consulting Ltd. 

http://www.mimitang.ca/


RRSP Note: 

The maximum RRSP deduction limit for 

2009 is $21,000. However, if you did not 

use all of your RRSP deduction limit for 

the years 1991-2009, you can carry 

forward the unused amount to 2010. 

Therefore, your RRSP deduction limit 

for 2009 may be more than $21,000. 

In 2010, the deduction limit is $22,000 
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Home Buyers' Plan (HBP) 

The Home Buyers' Plan (HBP) is a 

program that allows you to withdraw up 

to $25,000 (after January 27, 2009), 

from your registered retirement savings 

plan (RRSPs) to buy or build a 

qualifying home for yourself or for a 

related person with a disability . 
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Conditions for Participating in the Home Buyers Plan (HBP): 
Å you are withdrawing funds to build or buy a home for yourself 

as a first-time home buyer or 
Å to buy or build a home for a person with a disability. 
Å The home must be better suited to the needs of the  
disabled person or more accessible than his or her current  
home.  Any of the following situations may apply: 
Å You are a person with a disability and you withdraw funds 
from your RSP under the HBP to buy or build a home . 
Å You withdraw funds from your RSP under the HBP to buy  
or build a home for a related person with a disability. 
Å You withdraw funds from your RSP under the HBP and  
give the funds to a related person with a disability to build or 
buy a home. 
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A related person with a disability 

 

Related person with a disability 

Is a person with a disability who is related to 

you by blood, marriage, common-law 

partnership, or adoption. A related person 

with a disability does not have to reside with 

you in the same home. 
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When do you repay HBP? 

Your first repayment is due the second year following the year in 

which you made your withdrawals. 

Each year, we will send you a statement of account with your 

notice of assessment or notice of reassessment which  will include: 

¶ the amount you have repaid (including any additional 

payments); 

¶ your balance for the HBP; and 

¶ the amount of the next repayment you should make. 

You have up to 15 years to repay the amount that you withdrew 

under the HBP. 

For example, if you withdrew funds from your RRSP in July 2010, 

you must pay at least 1/15th of the withdrawal in 2013 (or the first 

60 days of 2013). 
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Life Long Learning Plan (LLP) 

The Lifelong Learning Plan (LLP) allows 

you to withdraw amounts from RRSPs 

to finance training or education for you 

or your spouse or common-law partner. 

You cannot use the RRSP funds to 

finance your children's training or 

education, or the training or education 

of your spouse or common-law partner's 

children. 
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Conditions for participating in LLP: 

ALL of the following conditions must apply: 

¶ The student must be a ··full-time student (or a part-

time student if he or she meets the disability conditions). 

¶ You (the RRSP owner) have to be a ··resident of 

Canada. 

¶ The student has to enroll in a qualifying educational 

program at a designated educational institution. 

¶ The participation in the Lifelong Learning Plan (LLP) 

has to be done before the end of the year the student 

reaches the age of 71 years  

Old. 
 

18 

www.mimitang.ca                                                  Mimi Tang Wealth Mgmt. & Consulting Ltd. 

../../../../tx/ndvdls/tpcs/rrsp-reer/llp-reep/cndtns/flltm-eng.html
../../../../tx/ndvdls/tpcs/rrsp-reer/llp-reep/cndtns/flltm-eng.html
../../../../tx/ndvdls/tpcs/rrsp-reer/llp-reep/cndtns/flltm-eng.html
../../../../tx/ndvdls/tpcs/rrsp-reer/llp-reep/cndtns/rsdnts-eng.html
../../../../tx/ndvdls/tpcs/rrsp-reer/llp-reep/cndtns/rsdnts-eng.html
http://www.mimitang.ca/


When do you make repayment in a 

LLP: 

Generally, in each year of your 

repayment period, you have to 

repay 1/10th of your original Lifelong 

Learning Plan balance until the full 

amount is repaid. The start date for  

T   the repayments depends on the 

status of the student. 
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Tax-Free Savings Account (TFSA) 
 
Effective:  January 1, 2009 
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Tax-Free Savings Account (TFSA) 
ÅAvailable to Canadian residents, 18 years or older 
(with no upper limits) 
ÅAnnual contribution limit of $5,000 
ÅContributions not tax-deductible 
ÅExcess contribution subject to tax 1% per month 
ÅUnused contribution room can be carried  
Forward indefinitely 
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TFSA Contribution Limit after 2009 
 
ÅAfter 2009, the annual TFSA dollar limit will be 
Indexed to the inflation rate. 
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Contribution to a TFSA, 18 year old 
 
Å You cannot contribute to a TFSA until  
Age 18.  However, when at 18, you will be  
Able to contribute up to $5,000 because  
Amount will not be prorated. 
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TFSA Withdrawals: 
ÅNo tax on withdrawals 
ÅWithdrawals made from a TFSA in the year 
will be added back to the TFSA contribution 
room at the beginning of the following year 
ÅYou cannot contribute more than your TFSA 
contribution room in a given year, even if  
withdrawals are made from the account during 
the year. 
ÅYou will be subject to a tax of 1% of the  
highest amount in the month, for each month 
you are in an over contribution position. 24 
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TFSA Contribution Room 
 
ÅCanada Revenue Agency (CRA) will determine  
the TFSA Contribution Room for each eligible  
individual.  Your Annual Contribution Room will 
be indicated on your Notice of Assessment. 
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